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Bill Type and Number: Resolution 2007-1132
Sponsor: Council President Davis
Date of Introduction: October 23, 2007
Committee(s) of Reference: R, F
Date of Analysis: October 26, 2007
Type of Action: Ordinance Code amendment, City Charter amendment
Bill Summary: The bill amends City Charter Article 21 – JEA – to change the formula by which the JEA’s annual contribution to the City is calculated by removing one of the three calculations that has not actually determined the amount of the assessment in recent years – the calculation based on actual electric, water and sewer sales.  The amendment also lowers the amount of the minimum annual increase in the assessment from $2.75 million to $2.5 million per year and extends the term of the new assessment calculation methodology from 5 years to 8 years (FY2008-09 through FY2015-16).  The bill correspondingly amends Ordinance Code Chapter 106 – Budget and Accounting Code – to remove a specific reference to reviewing the assessment formula every 5 years and to instead make a more general reference to compliance with Article 21 of the Charter for the methodology of the adjustment.  
Background Information:  The Charter currently provides for a 3-part formula for calculation of JEA’s annual assessment to the City: a calculation based on actual sales of electricity, waster and sewer service; a maximum assessment cap; and a minimum assessment floor.  In practice, the calculation based on actual revenues always exceeds the maximum cap, so is never a factor in determining the assessment.  For that reason it is proposed to be eliminated.  
The Charter currently provides that the assessment formula may be reviewed and adjusted by the City Council every 5 years.  This bill would extend the use of the new formula to 8 years before reevaluation.  The current assessment formula applies through FY2007-08, ending in September 2008.  The JEA assessment is budgeted to generate approximately $94 million ($73.8 million from electricity sales, $20.3 million from water and sewer).  The amendment of JEA’s charter will require an approximately 90 day process of advertised notice and public hearings, and a 2/3 majority vote by the Council.
Policy Impact Area: JEA annual assessment formula
Fiscal Impact: The combination of the assessment cap and the fixed annual increase means that the JEA assessment contribution to the City will rise by $2.5 million per year for the next 8 years from a base of $94 million.
Analyst: Clements
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